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Background
The Sabah Development Corridor (SDC) was
launched on 29 January 2008 to enhance the quality
of life of the people by accelerating the growth of
Sabah’s economy, promoting regional balance
and bridging the rural-urban divide while ensuring
sustainable management of the state’s resources.
It is part of the five economic corridors inspired by
the former Prime Minister Y.A.B. Tun Abdullah bin
Haji Ahmad Badawi. It is in line with the key thrusts
and objectives of the Halatuju Pembangunan dan
Kemajuan Negeri Sabah, launched in 2004 by Y.A.B.
Datuk Seri Panglima Musa Haji Aman, Chief Minister
of Sabah, which outlines the direction of the state’s
development.
The theme for the SDC is Harnessing Unity in
Diversity for Wealth Creation and Social Well-Being.
The concept of the SDC is also in line with the theme
of One Malaysia: People First, Performance Now
announced by Y.A.B. Datuk Seri Panglima Mohd
Najib bin Tun Haji Abdul Razak, the current Prime
Minister.

economic model driven by creativity, innovation and
high value is clearly consistent with the principles
underpinning the SDC programmes. Under the
SDC initiative, sub-regions and growth centres
will be planned systematically to ensure optimum
resources utilisation, and development efforts are
well-coordinated and sustainable.

Vision

Mission

The vision for Sabah is to be a vibrant, economically
successful and liveable state by articulating a set of
five unique attributes that will mould the future of this
state:

In line with the state’s Halatuju and the National
Mission announced by the Prime Minister of
Malaysia, the mission for the SDC is to support
Sabah in achieving this vision by:

•

•

Moving up the economic value chain

•

Raising the capacity for knowledge and
innovation, and nurturing ‘first class mentality’

•

Addressing
persistent
socio-economic
inequalities constructively and positively

The initial focus is on enhancing Sabah’s liveability
index and making it a business friendly location via
targeted infrastructure upgrading and by lowering
the cost of doing business.
By 2025, the SDC initiative aims to triple Sabah’s Gross
Domestic Product (GDP) per capita and increase its
GDP by four times through the implementation of the
prioritised programmes. In total, more than 900,000
new jobs are expected to be generated during the
SDC implementation period.

The SDC programmes are underpinned by the
three key principles that will guide development in
Sabah, namely the need to:
•
•
•

Capture higher value economic activities
Promote balanced economic growth with
distribution
Ensure sustainable growth via environmental
conservation

The initiative by Y.A.B. Datuk Seri Panglima Mohd
Najib to introduce a new high income service-based

The response at the SEDIA booth during the
Yayasan Sabah Bersama Rakyat programme

A preferred gateway for trade, investment and
leisure for leading businesses and talents in key
areas from around the world

•

A happy and cohesive community that lives
in harmony and prosperity regardless of race
language or religion

•

A tech-savvy state that uses and showcases
technology in enhancing the quality of daily life

•

Improving the standard and sustainability of
quality of life

•

A place of opportunity where residents and
foreign talents find rewarding employment
opportunities

•

Strengthening
the
implementation capacity

•

Among the most liveable places in Asia with
culture, heritage, quality of life and a clean
environment

institutional

and

Front row VIPs at the Bio Borneo 2013 opening ceremony
standing at attention for the National and State anthems
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SDC Alignment with Corridors and Cities Transformation Programme
Following the launch of the Economic Transformation
Programme (ETP), the Prime Minister had
announced the formulation of the Corridors and
Cities Transformation programme which saw a lab
being conducted. The key objective was to align
the regional corridors programme with the Tenth
Malaysia Plan, ETP and National Key Economic
Areas (NKEAs). Pursuant to the alignment initiative,

the role of Kota Kinabalu was further consolidated
in support of and complementing the economic
initiatives under the Sabah Development Corridor,
while the Sabah Development Corridor saw renewed
focus through six Key Focus Areas (KFAs): Tourism;
Palm Oil; Agriculture; Oil, Gas and Energy; Education;
and Manufacturing and Logistics.

Trade delegation and Roundtable meeting with Heads of Industry in conjunction
with the Official visit to Vietnam by the Deputy Prime Minister, Malaysia
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Strategic Development Arears under SDC
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Chairman’s Statement
Bank of America Merrill Lynch has noted that
Foreign Direct Investment (FDI) to the ASEAN-5
had surpassed FDI to China in 2013. FDI into the
ASEAN-5 climbed to USD128.4 billion, up 7% from
USD120 billion In 2012; while FDI into China fell to
USD117.6 billion in 2013, down 2.9% from USD121.1
billion In 2012. Meanwhile, FDI into Malaysia climbed
to RM39 billion in 2013 as compared to RM31 billion
in 2012. SEDIA therefore need to ensure that Sabah,
in particular through the SDC initiative should not
miss this rare opportunity.
Now that SEDIA has been in operation for five
years and that almost all of the SDC flagship
projects are taking shape, I would like to call upon
SDC implementing agencies to ensure that all
development projects are implemented in a timely
manner according to schedule, meet the desired
quality and produce the targeted outcome. I myself
have been going to the ground to inspect the various
SDC projects and ensure that they benefit the
intended target groups and the rakyat generally.

2013

is the fifth year that SEDIA has been in operations,
and it is indeed a significant milestone in the
implementation of SDC, a key initiative jointly
launched by the State and Federal Government,
which complements the Halatuju Agenda of the
Sabah State Government introduced earlier in 2003.
The SDC as it is today would not have materialised
had SEDIA not been established in 2009.
As we all know, SEDIA was established through an
instrument, the Sabah Economic Development and
Investment Authority Enactment 2009 which was
approved by the Sabah State Legislative Assembly on
15th January 2009, assented by Tuan Yang Terutama
Yang Di-Pertua Negeri Sabah on 23rd February and
gazetted on 26th February 2009. SEDIA commenced
its operation on 2nd March 2009. The establishment
of SEDIA as the one stop authority for the SDC has
no doubt succeeded in expediting the implementation
of the SDC.
As at the end of 2013, a total of RM127 billion worth
of investments have been planned and committed
since the launch of the SDC in 2008, of which about
RM25 billion had been realised. We are expecting the
investment momentum in SDC to continue gathering
pace, especially with the attention of global investors
shifting to Asia and economic recovery in the US and
EU.
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This will not only bring confidence to the rakyat on
the seriousness of the government in developing the
state, but also generate investors’ confidence and
expedite the Economic Transformation Programme,
thereby enabling the state to become a high income
economy. It is indeed timely at this point for SEDIA to
take stock of the overall impact of the SDC, and chart
the future direction as we close the Second Phase of
the SDC in 2015.
I am pleased to note that SEDIA will accord greater
emphasis on enhancing the state’s global connectivity
during the Eleventh Malaysia Plan, which coincides
with the Third Phase of the SDC, to ensure seamless
movement of people, goods and services. This
emphasis is timely as the state transforms into a
diversified, knowledge-intensive with higher valueadded economy.
SEDIA had also launched several initiatives to support
the development of SMEs, start-ups and Bumiputera
entrepreneurs. This will go a long way in ensuring
inclusiveness and that no one is left behind. As we
all know, SEDIA has been collaborating with TERAJU
through the TERAJU@SDC programme to support
Bumiputera entrepreneurs. SEDIA has also worked
closely with MOSTI for the 1Agro-SAIP programme
and with agencies under its umbrella, such as
BiotechCorp, MIMOS, Agro-Biotechnology Institute,
and SIRIM in knowledge-intensive initiatives.

Datuk Seri Panglima Musa Haji Aman chairing a meeting of the Members of Authority

Project in Sipitang, Sabah Oil and Gas Terminal and
the Sabah-Sarawak Gas Pipeline Project. Other
major domestic investors include Suria Capital
Holdings Bhd, Warisan Harta Sabah Sdn Bhd, Sawit
Kinabalu Bhd, Innoprise Corporation, SEDCO and
SLDB.
I therefore would like to conclude my remarks by
calling upon everyone in Sabah to continue in their
efforts to ensure that the investment, development
projects and initiatives under the SDC be effectively
implemented, in line with the role of SEDIA as a One
Stop Authority for the SDC. The close cooperation
of all state and federal agencies, public and private
sectors and all stakeholders will no doubt go a long
way towards the successful implementation of the
SDC and Economic Transformation Programme that
will transform Sabah in particular and Malaysia in
general into a high income economy. The success
in establishing SDC initiatives can be attributed to
the close ties between SEDIA and both State and
Federal ministries and agencies such as EPU, UKAS
and PEMANDU.
And as we are currently consolidating our efforts and
resources under the SDC as SEDIA hits the fiveyear mark, I also call upon Members of the Authority

to lend whatever support and guidance in ensuring
the SDC initiatives be effectively implemented and
achieve the desired objectives.
Finally, I would like to take this opportunity to thank
the Federal Government under the able leadership
of our Prime Minister YAB Datuk Seri Panglima
Najib Tun Razak; all Members and Committee
Members of the Authority; State and Federal
Government Ministries, Departments and Agencies;
all stakeholders and the management and staff
of SEDIA for the close cooperation in ensuring the
successful implementation of the SDC projects.
I would also like to congratulate the management and
staff of SEDIA for once again receiving the clean bill
of health for SEDIA’s 2013 Financial Management
by the Auditor General and also for having been
accredited with the MS ISO 9001: 2008 Management
Standard.

Y.A.B. DATUK SERI PANGLIMA MUSA HJ. AMAN
Chief Minister of Sabah

In the oil, gas and energy sector, Petronas has been
a major driver of SDC projects with investments in
a gas-fired power plant, Sabah Ammonia and Urea
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Chief Executive’s Annual Review
Australia and the Korean Research Institute of
Biotechnology and BioScience (KRIBB) had visited
SEDIA in 2013.
Meanwhile, SEDIA had also been aggressively
promoting new sources of economic growth and laying
the foundation of the knowledge intensive industries
by hosting the Bio-Borneo 2013 in collaboration with
MOSTI and BiotechCorp. SEDIA had also been
actively supporting the implementation of oil, gas
and energy-related projects in Sabah, through its
participation in SOGIP and Kimanis Power Sdn Bhd.
SEDIA has also been promoting new sources of
economic growth with the view of capturing higher
value from sectors under the key focus areas,
especially in the agriculture and palm oil industries. In
this regard, SEDIA has been actively engaging with
foreign training and R&D institutions such as KRIBB
to visit Sabah and see the potential in developing
nano-biotechnology activities to capture higher value
in the agricultural sector, and other agro-based
industries.
The
success
in
establishing SDC initiatives can be attributed to the
close ties between SEDIA and both State and Federal
ministries and agencies such as MoF, MOSTI, MITI,
EPU, UKAS, PEMANDU and MIDA; while the growing
interest in the SDC can be credited to SEDIA’s active
involvement in trade and investment missions and
other promotional activities. Our steadily rising tourist
arrivals have also played a significant part in placing
Sabah in the global spotlight, with figures at the end
of 2013 showing a 16 to 17 percent increase over the
previous year.
With the unprecedented investment planned in
Sabah catalysed by the SDC initiative, SEDIA had
intensified measures to address the quality of human
capital development in SDC. In the short term, SEDIA
has been actively pursuing the recruitment and
emplacement of fresh engineering graduates under
the National Training and Enhancement Programme.
This programme has hitherto been expanded to
encompass non-engineering graduates.
In the medium term, SEDIA has been actively
engaging with R&D, training and academic
institutions in the United Kingdom, the United States,
Australia and locally to enlarge the pool of talented,
highly skilled and well-qualified labour force needed
by the industry. SEDIA has been receiving positive
response from these institutions. A number of them,
such as the Institute of Technology Tallaght, Dublin
(ITT Dublin), Ireland; Southern Cross University,
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SEDIA had hosted delegates from KRIBB to
Wisma SEDIA earlier this year to discuss potential
collaboration between Sabah and South Korea.
In turn, SEDIA had reciprocated the visit through
participation in the Bio-Korea 2013 convention
and exhibition in September, along with visiting
biotechnology-related ventures as well as the KRIBB
head office. The response from Korean industry
players was very encouraging and we welcome them
to come to Sabah.

train and support the participation of start-ups and
new entrepreneurs in ICT and the creative industry
had been initiated under the Sabah Foundation with
funding support from the SDC. These incubators
would also be able to support the SMEs in Sabah.
SEDIA had also hosted a delegation from the ITT
Dublin during their visit to Sabah. Since SEDIA as the
One-Stop-Authority for SDC also provides businessmatching assistance services between foreign
investors and local businesses, several meetings
with local education institutions had been arranged
to explore possibilities of collaboration between the
local groups with the Irish institution, in fields related
to training, scientific research, industrial applications
of technology, entrepreneurship development and
incubator management.
I am also happy to mention that the Teraju programme
at SDC to support Bumiputera entrepreneurs, which
was launched in 2012, had also been implemented
in Sabah. The facilitation fund for the first group
of applicants had been approved with the Signing
Ceremony for the Facilitation Fund Agreement held
on 30th September, 2013 witnessed by YAB Tan Sri
Datuk Seri Panglima Muhyiddin Yassin, the Deputy
Prime Minister, and YAB Datuk Seri Panglima Musa
Aman, the Chief Minister of Sabah.
Finally, I also like to take this opportunity to highlight
that although SEDIA is a fairly new organisation, it has
been receiving a clean bill of health from the Auditor
General for five consecutive years since its inception
in 2009, including the latest for the 2013 Financial
Report, which is enclosed in this Annual Report

2013. I wish to affirm that the Management and Staff
of SEDIA are ever conscious of our responsibilities
as well as fiduciary duties in executing our tasks.
Towards this end, it is indeed a pleasure for me on
behalf of the Management and Staff of SEDIA to
highlight that the management quality of SEDIA had
been accredited the MS ISO 9001: 2008 certification,
which is an internationally recognised standard
on 12th April 2013. The Management and Staff of
SEDIA are committed to ensure that all SDC projects
are expeditiously implemented.
I, on behalf of the Management and Staff of SEDIA
would also like to take this opportunity to thank,
YAB Datuk Seri Panglima Musa Aman, the Chief
Minister, who is also SEDIA Chairman; YB Datuk
Seri Paanglima Joseph Pairin Kitingan, Deputy
Chief Minister, and YBhg Datuk Peter Pang En Yin,
Deputy Chairmen of SEDIA; YBhg Tan Sri Datuk
Seri Panglima Dr Ali Hamsa, Chief Secretary to the
Government, YB Tan Sri Datuk Seri Panglima Sukarti
Wakiman, Sabah State Secretary, and all Members
and Committee Members of the Authority who have
all in various ways and capacities contributed to
make what SEDIA is today.

DATUK DR. MOHD YAAKUB HJ. JOHARI, J.P.
President / Chief Executive SEDIA

In September 2013, SEDIA also participated at the
Bio-International Advisory Panel Council Meeting in
San Francisco, which was chaired by YAB Datuk
Seri Panglima Najib Tun Razak, our Prime Minister.
The Prime Minister was briefed on the important
role of incubators, as demonstrated by the role of
technology incubators in the Silicon Valley, to spawn,
nurture and support start-ups. I am happy to note that
the measures by SEDIA to establish incubators in
Sabah to provide relevant training, support facilities
and access to technological innovation was very
much in line with the development in the Silicon
Valley which had been proven to be highly successful
in developing new entrepreneurs and driving product
innovation.
An incubator to nurture start-ups and new
entrepreneurs in agri-business and agrobiotechnology
was being built at Sabah Agro-Industrial Precinct
(SAIP) in Kimanis. The incubator is expected to
commence operation in 2015. Another incubator to

Launching ceremony for the MS ISO 9001:2008
certification and SEDIA Annual Report 2012
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