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Romania. - Country. overview

Area:
238,391 km2

Capital: Bucharest

Currency: RON 2004 - NATO membership

EUR/ RON: 4%

Population:

aprox: 19,7 mill 2007 - EU membership

Bucharest

2019 - EU Presidency
Metropolitan Area: 3mill
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At a glance

A2nd |largest country in CEE and the largest in
SEE in terms of size (the 9th in EU28) and
population (the 7th in EU28)

AAt the crossroads of 3 great markets: the
European Union, the CIS (Commonwealth of
Independent States) and the Middle East

Alstin EU for average peak connection speeds
and 6th for 4 Mbps broadband adoption
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Potential for. Growth

GDP growth [%]

GDPQ1-Q32017 = 7%
Highest growth rate in EU28

GDPForecast 2018 =5.5%

FDI Inflows
. B m B E I o5 l (EURmillion)
006 o*“ 09 o\q’ o\?’ o o“’

™ FDI Inflows 11 months 2017
=4.4 million Euros



Romania --Macroeconomic indicators

ARomania recorded an economic growth of 5.7% in the second quarter of 2017, being rated the best

performing economy in the European Union;
AAccording to the Report on the Macroeconomic Situation for 2018 issued by the Ministry Public
Finance, the real economic growth for the year 2017 is 6.1%, and the evolution economic growth for

2018 will be characterized by an expected economic growth 5.5%;

ARomania's Gross Domestic Product for 2017 was 842.5 billion lei (about 184.75 billion euros), and

the forecasts for 2018 indicates a GDP of 907.9 billion lei (about 199.5 billion euros).

@ .
® Investromania



Inflﬁation
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Inflation rate in 2017:1.3%
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November 2017: 4.7%

Forecast*2017:4.2 %






Governance Program me

2017-2020

. A visionary new economic code, encompassing all economic provisions currently into
force in a sole package starting January 2018 (2022)

Tax reduction and simplification - maximum 50 taxes
) VAT cut to 18% in 2019/ second lowest VAT rate in EU28

Income tax reduced from 16% to 10% and social contributions from 39.25% to 35%
in 2018

Cutting red tape



Overview.of the Romanian tax system

Bl VAT
2015 2016 201718
Food products - 9%
Corporate& Reinvested

Income Tax Rate profit tax

IT&C - 0 % income tax for employees

A BA-14 technical specializations available

A Employee is hired on a software engineer/
programmer/ software analyst position

A Annual revenue per exempted employee must be over

USD 10 000

Social Security .

Employee Employer

2018

2016 2017

R&D - 0 % corporate tax for R&D companies
0 % income tax for employees
Deduction of R&D eligible expenses:
A depreciation of R&D equipment, salaries for R&D
personnel; 50% of these expensescan be deductedfrom

the taxableincome
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Industrial Parks

76 industrial parks spread across Romania both private and public
ownership

Access to utilities & benefits packages according to their focus
Exemption from land, building and urban planning taxes

Status at regional level

North West Region: 6 parks
West Region®6 parks

South West Region: 6 parks
South Region: 21 parks
South East Region: 2 parks
North East Region: 5 parks
Center: 18 parks

Bucharest: 2 parks
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Romania z Malaysia Bilatera | Trade

Bilateral trade in 2016: Bilateral trade for 11 months 2017:

@ Total trade : Total trade :

118.6 millions USD(+5.75% against 2015) 102.7 millions USD(-7.4% same period 2016)

Romanian Exports to Malaysia: ERomanian Exports to Malaysia:
23.1 millions USD (-10.5% against 2015) 14 .8 millions USD(-31.7% same period 2016)
® Romanian Import sfrom Malaysia: :Romanlan Import sfrom Malaysia:

95.5 millions USD (+10.6% against 2015 ) 87.9 millions USD(-1.5% same period 2016)



Romania-z Malaysia Business Cooperation Opportunities

Main sectors for business cooperation
opportunities :

@ I[T&C |
Aerospace ® Pharma and cosmetic

® Maritime @ Plastic materials

@ Automotive Green energy

Agriculture ® Light industry



Romania - relevant sectors

A The Romanian IT & Csector is considered a powerful growth generator for
the Romanian economy, with atotal value of 3.6 billion euros;

A The car industry grew annually by an average of 18% since 2009, reaching
22 billion in 2017. Romania is the fourth largest producer in the field car
in Central and Eastern Europe;

A The Romanian aerospace industry is made up of over 30 companies and
together with the auxiliary sectors, have a total revenue of 400 million

euros and more than 6,400 employees.

@ .
® Investromania



Romania zIT&C services sector is forecasted to reach

EUR 4 billion by 2020

A

@ :
® investromania



